
Plantation policy – time for action 

The 1992 National Forest Policy Statement includes a provision for ‘an enhanced plantation research 
and development effort, particularly in relation to improved technology and processes, tree breeding, 
species selection, land capability assessment, and integration of commercial wood production with 
agricultural activities’.  However integration of commercial wood production with agriculture 
(agroforestry) is being retarded by shortcomings in the Commonwealth taxation regime.  For example, 
small plantation owners cannot offset establishment and management costs against other income 
without a special dispensation is from the Tax Commissioner.  Requiring potential plantation growers to 
wait many years before claiming such costs is a significant disincentive that should be removed. 

The closure of the federally-funded Cooperative Research Centre for Forestry in 2012 has also 
significantly weakened the research effort envisaged in the NFPS.  While the past decade has seen log 
production from Victoria’s native forests diminish, while supply from eucalypt plantations has increased 
the latter is almost wholly due to increased pulpwood production. See Table 1, below, from ABARES 

05–06 06–07 07–08 08–09 09–10 10–11 11–12 12–13 13–14 14–15 15–16 

Hardwood native 

Sawlog  639  545  588  566  591  564  491  518  515  519  598 

Pulplog 1 366 1 262 1 407 1 213 1 261 1 277 1 049  805  783  775  695 

Other  5  4  1  0  7  2  9  9  10  10  5 

Total 2 010 1 811 1 996 1 779 1 860 1 844 1 549 1 332 1 308 1 304 1 298 

Hardwood plantation 

Sawlog  120  62  43  28  15  8  2  37  104  59  32 

Pulplog  226  281  414  573  626  760 1 687 1 753 2 095 2 775 2 795 

Total  346  343  457  601  641  768 1 689 1 789 2 200 2 834 2 827 

Softwood plantation 

Sawlog 2 540 2 513 2 298 2 471 2 322 2 244 1 953 2 243 2 497 2 446 2 331 

Pulplog 1 503 1 451 1 536 1 313 1 172 1 433 1 361 1 244 1 223 1 415 1 629 

Other  86  115  77  107  76  75  67  73  86  67  79 

Total 4 129 4 079 3 911 3 890 3 570 3 752 3 381 3 560 3 806 3 928 4 040 
Table 1. Log production by volume in Victoria in cubic metres from Sheet 8c of AFWPS summary table 20170525 v1.0.0 

However, recent research has shown that with modern sawmilling machinery eucalypt plantations 
originally destined for pulpwood are capable of profitably producing higher value solid wood products 
(e.g. see FWPA report PNB290-1112). 

RFPG urges a review of the policy and tax environment within which plantation timber is grown with 
a view to accelerating the transfer of sawlog production from native forests to plantation.  
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http://www.agriculture.gov.au/SiteCollectionDocuments/forestry/australias-forest-policies/nat_nfps.pdf%23page=33
http://www.agriculture.gov.au/abares/publications/pubs?url=http://143.188.17.20/anrdl/DAFFService/pubs.php%3FseriesName%3DAustForestStat%26sort%3Ddate%26sortOrder%3Ddesc%26showIndex%3Dtrue%26outputType%3Dlist%26indexLetter%3D_
http://www.fwpa.com.au/resources/processing/174-processing-methods-for-production-of-solid-wood-products-from-plantation-grown-eucalyptus-species-of-importance-to-australia.html
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